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HIGHLIGHTS OF 1 THE YEAR 


Net sales 

Income before taxes on income 
Net income 

Net income per share — Common stock 

(If full annual rate of dividends had been paid on 
Preferred Stock — $.88) 

Number of shares outstanding at October 31, 


1957 

$7,293,565 
$ 668,200 
$ 333,200 
$ .91 


195© 

$7,358,660 
$ 635,629 
$ 331,629 
$ 1.02 


Common stock 

325,708 

326,590 

Preferred stock 

40,000 

- 0 - 

Dividends paid per share 



Common stock 

$ .40 

$ .40 

Preferred stock 

.8875 

- 0 - 

Number of shareholders at end of year 



Common 

524 

504 

Preferred 

334 

- 0 - 

Book value per share of Common stock at October 31 

$ 6.77 

$ 6.74 

Additions to property, plant, and equipment — net 

$ 124,173 

$ 95,736 

Number of employees at end of year 

346 

421 





































IPIFLESIIDEINTS REPORT 


To the Shareholders: 

Sales and Profit: Net income for the year 
ended October 31,1957 amounted to $333,200.22 
as compared with $331,629.05 for the prior year. 
The net income per share of Common Stock, 
after deducting amount of dividends paid on 
Convertible Preferred Stock, was $.91 for the 
current year compared with $1.02 for the 
previous period. 

Dividends: Total per share dividends of $.40 
on the common stock and $.8875 on the pre¬ 
ferred stock were paid during the year ended 
October 31, 1957. 

Orders: The value of new orders received in 
1957 was approximately 15% less than in 1956; 
most of this decline was experienced in the last 
six months. Backlog of orders was materially 
reduced during the year. 

Subsidiaries: The Canadian MonoRail Com¬ 
pany, Ltd., a wholly owned subsidiary, made 
fine progress and contributed materially to the 
total net income for the year. 

As of the close of business on October 31, 1957, 
The Landahl Conveyor Company, a wholly 
owned subsidiary, distributed all of its assets 
to the parent Company and the parent Company 
assumed the liabilities of the subsidiary under 
a plan of complete liquidation and merger. 
Activities of this former subsidiary will be 
continued as a division of the parent Company. 

Preferred Stock: Early in 1957 the Company 
sold 40,000 shares of $1.20 Convertible Pre¬ 
ferred Stock, 1956 Series. Proceeds were used 
to pay off bank loans and strengthen working 
capital; we are confident that this added 
strength, as well as the interest of over 300 addi¬ 


tional shareholders, will contribute greatly to 
the sound growth of The American MonoRail 
Company. 

New Plant: Throughout the year much was 
done in preparation for construction of a new 
plant. Original plans contemplated completion 
of this project by July, 1958, but, in view of 
current uncertainties existing in the national 
economy, your Board of Directors decided to 
postpone construction for the present. However, 
design and detailed drawings have been com¬ 
pleted. Site-work, including construction of 
railroad siding and storm sewers, is under con¬ 
struction and will be completed within the next 
few months. With completion of this preliminary 
work we will be in position to greatly expedite 
plant construction at the appropriate time. 

Pension Program: A pension program for all 
shop employees was developed and installed 
during the year. In addition to bringing the 
Company’s personnel policy in line with gen¬ 
eral industrial and area trends, such a program 
recognizes the support and interest contrib¬ 
uted to Company progess by many long-service 
employees. 

1958 Forecast: It appears that the trend experi¬ 
enced during the last half of 1957 will continue 
into 1958, as most economic forecasts indicate 
that capital spending for plant and equipment 
in 1958 will be less than in 1957. However, we 
move into 1958 confident that it can be a profit¬ 
able year for the Company. 

Sincere thanks are due our employees and share¬ 
holders for their loyalty and their contributions 
to the Company’s progress. 

Respectfully yours, 


J. L. Pischke, President 
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ASSETS 

CURRENT ASSETS 


Cash. 

$ 232,571.38 

$ 286,791.69 

United States Treasury Bills — at cost and accrued interest . . 

323,039.02 

— o — 

Accounts receivable, less allowances of $5,808.22 for doubtful 



accounts. 

920,592.41 

1,163,539.58 

Inventories — at lower of cost (first-in, first-out) 



or replacement market: 



Raw materials and purchased and stock parts. 

$1,397,551.54 

$1,209,438.79 

Work in process. 

160,092.58 

272,450.54 

Supplies. 

12,017.28 

19,969.75 


$1,569,661.40 

$1,501,859.08 

Prepaid insurance and other expenses. 

47,864.92 

23,425.39 

Total Current Assets 

$3,093,729.13 

$2,975,615.74 

DEPOSITS AND MISCELLANEOUS RECEIVABLES 

34,511.52 

57,090.39 

PROPERTY, PLANT. AND EQUIPMENT -on the basis of cost 



Land and improvements. 

$ 46,366.28 

$ 46,366.28 

Buildings. 

241,479.32 

208,752.42 

Machinery and equipment. 

686,435.65 

598,016.67 

Leasehold improvements. 

97,362.21 

95,829.04 


$1,071,643.46 

$ 948,964.41 

Less allowances for depreciation and amortization. 

485,712.71 

426,834.32 


$ 585,930.75 

$ 522,130.09 

PATENTS — at cost less amortization. 

18,818.36 

25,478.36 


$3,732,989.76 

$3,580,314.58 


NOTES TO CONSOLIDATED 
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NOTE A - CONVERTIBLE PREFERRED STOCK 

Each share of Convertible Preferred Stock sold during 
the year is convertible, at the option of the holder into 
two and one-half shares of Common Stock subject to 
adjustment in certain events to protect against dilu¬ 
tion. If dividends on the Convertible Preferred Stock 
are not in default the Company is required on or before 
March 1, 1958, and each year thereafter to set aside as 
a purchase fund a sum, not exceeding $40,000.00, equal 
to 20% of the excess of the net income of the Company 
in the preceding fiscal year over $300,000.00. During 
the year the Company is to use this fund to purchase 
shares of Convertible Preferred Stock which are offered 


to it at the market price, not exceeding $20.00 per share. 
Based on the net income of the Company for the year 
ended October 31, 1957, the fund requirement as of 
March 1, 1958 is $866.72. 

NOTE B - RESTRICTION ON DIVIDENDS 

Under the terms of the Preferred Stock issue, distribu¬ 
tions (except stock dividends) on Common Stock are 
limited to $273,461.53 at October 31, 1957. 

NOTE C-PENSIONS 

During the year the Company adopted a pension plan 
for hourly rated shop employees at its Cleveland plants. 


6 



























































-—--- 

JNO 1 L COMPANY Ac 1ST ID SUBSIDIARY 



October 31, 1957, and October 31, 

1956 



DATED BALANCE SHEETS 

1957 

1956 


LIABILITIES AND SHAREHOLDERS’ EQUITY 



CURRENT LIABILITIES 




Notes payable to bank. 

$ - o — 

$ 500,000.00 


Trade accounts payable. 

262,137.00 

437,702.20 


Accrued payrolls and amounts withheld therefrom 

93,084.27 

120,813.02 


State and local taxes — estimated. 

11,000.00 

10,000.00 


Federal and Canadian taxes on income — estimated .... 

322,772.09 

311,270.75 


Total Current Liabilities 

$ 688,993.36 

$1,379,785.97 


SHAREHOLDERS' EQUITY - Notes A and B 




Capital stock: 




$1.20 Convertible Preferred Stock, 1956 Series, 




par value $20 a share (redeemable at $21.00 a share) 




Authorized 50,000 shares 

Issued 40,000 shares. 

$ 800,000.00 

$ - o - 


Common Stock, par value $1.00 a share 




Authorized 500,000 shares 

Issued 325,708 shares (326,590 in 1956) 

Stated capital. 

382,676.00 

388,850.00 


Retained earnings. 

1,861,320.40 

1,811,678.61 



$3,043,996.40 

$2,200,528.61 



$3,732,989.76 

$3,580,314.58 



FIlST^ISrOI^I-i STATEMENTS 


The estimated unfunded past service costs under the 
plan amounted to approximately $204,000.00 at October 
31, 1957. The annual cost of the plan at the current 
rate of operation and including amortization of past 
service costs over a period of thirty years amounts to 
approximately $31,000.00. 

NOTE D-LEASES 

The Company occupies certain manufacturing and 
office space under a lease agreement which expires 
June 30, 1958, and provides for an annual rental of 
approximately $35,300.00. The Company also leases 
land underlying a building erected by it at a cost of 


$59,807.27 (carrying amount at October 31, 1957- 
$13,787.27) which lease expires June 30, 1959. The 
latter lease provides, among other things, that the 
Company shall pay an annual land rent of $500.00 and 
that at the expiration of the lease, the lessor agrees 
to buy and the lessee agrees to sell the buildings, 
fixtures, etc. for $6,000.00. 

NOTE E - RECLASSIFICATION OF DISCOUNTS 
TO DEALERS 

Trade discounts allowed to dealers, ($373,919.07 in 1957 
and $385,709.55 in 1956) previously included with sell¬ 
ing expenses, have been deducted from sales as shown 
on the statements of consolidated income. 
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Statements of 

CONSOLIDATED SHAREHOLDERS’ EQUITY 


THE AMERICAN MONORAIL COMPANY AND SUBSIDIARIES 
Years ended October 31, 1957, and October 31, 1956 


CAPITAL STOCK 1957 

$1.20 Convertible Preferred Stock: 

Par value of 40,000 shares issued during the year. $ 800,000.00 

Common Stock: 

Balance at beginning of year. $ 388,850.00 

Proceeds from sale of 30,400 shares of capital stock held in 

treasury and sold during the year.. — o — 

Transfer from capital surplus bv action of Board of Directors — o — 

$ 388,850.00 

Cost of 882 shares purchased under repurchase agreement . . 6,174.00 

Charge resulting from write-off of treasury shares 
(subsequently retired) in accordance with revised 

Ohio General Corporation Law. — o — 

Common Stock (stated value) at end of year. $ 382,676.00 

CAPITAL SURPLUS 

Balance at beginning of year.. $ — o — 

Transferred to stated capital by action of Board of Directors . — o — 

Capital surplus at end of year. $ — o — 

RETAINED EARNINGS 

Balance at beginning of year. $1,811,678.61 

Net income. 333,200.22 

$2,144,878.83 

Deduct: 

Dividends paid: 

On Preferred Stock — $.8875 a share. $ 35,500.68 

On Common Stock — $.40 a share. 130,371.40 

$ 165,872.08 

Charge resulting from write-off of treasury shares 
(subsequently retired) in accordance with revised 

Ohio General Corporation Law .. — o — 

Costs in connection with equity financing. 117,686.35 

$ 283.558.43 

Retained earnings at end of year. $1.861.320.40 

Shareholders' Equity at End of Year 83.043.996.40 


1956 

$ — o — 

$ 200,000.00 

212,800.00 
11,500.00 
$ 424,300.00 

— o — 


35,450.00 
$ 388,850.00 

$ 11,500.00 

11,500.00 

$ — o- 


$1,674,623.16 

331,629.05 

$2,006,252.21 


$ -o- 

123,948.60 
$ 123,948.60 


70,625.00 
— o — 

$ 194,573.60 
$1,811,678.61 
$2,200,528.61 


Statements of 

CONSOLIDATED INCOME 

THE AMERICAN MONORAIL COMPANY AND SUBSIDIARIES 
Years ended October 31, 1957, and October 31, 1956 


Net sales — Note E. 

Miscellaneous other income. 

Total Income 

Deductions (including provision for depreciation and amortization 
of property, plant, and equipment of $60,372.54 for 1957, and 
$51,749.62 for 1956): 

Cost of products sold. 

Engineering expenses. 

Selling and advertising expenses — Note E. 

General and administrative expenses. 

Interest expense. 


Income Before Taxes on Income 

Federal and Canadian taxes on income — estimated. 

Net Income 


See notes to consolidated financial statements. 


1957 

$7,293,564.84 

48,596.24 

$7,342,161.08 


$5,016,913.08 
272,509.18 
956,732.58 
421,595.27 
6,210.75 
$6,673,960.86 
$ 668,200.22 
335,000.00 
$ 333,200.22 


1956 

$7,358,659.99 

44,233.99 

$7,402,893.98 


$5,266,131.42 
231,788.63 
890,748.42 
360,426.37 
18,170.09 
$6,767,264.93 
$ 635,629.05 
304,000.00 
$ 331,629.05 
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TEN YEAR STJIM::m:-A.:R.Y 


YEAR 

ENDED 

Oct. 31 

NET 

SALES 

Note A 

NET INCOME 

DIVIDENDS PAID 

NET WORTH 

WORKING 

CAPITAL 

(Current Assets 
Less Current 
Liabilities) 

Total 

Per Share 
Common 
Stock 

Note B & C 

Per ! 
Common 
Stock 

Note B 

Share 

Preferred 

Stock 

Note B 

Per Share 
Common 
Stock 

Note B 

Total 

1948 

$4,450,502 

$344,443 

$1.16 

$.42 

1 

o 

1 

& 

$4.11 

$1,216,214 

$1,028,519 

1949 

3,945,599 

285,278 

.96 

.42 

-0- 

4.49 

1,328,646 

1,147,964 

1950 

3,434,777 

277,185 

.94 

.78 

-0- 

4.68 

1,385,327 

1,233,449 

1951 

4,709,936 

275,775 

.93 

.57 

-0- 

4.96 

1,469,568 

1,297,487 

1952 

6,594,716 

296,983 

1.00 

.60 

-0- 

5.35 

1,584,223 

1,651,891 

1953 

7,258,110 

293,938 

99 

.60 

-0- 

5.70 

1,690,021 

1,431,108 

1954 

6,399,272 

281,815 

.95 

.60 

-0- 

5.97 

1,769,449 

1,222,949 

1955 

5,402,211 

101,061 

.34 

.40 

-0- 

6.01 

1,780,048 

1,193,138 

1956 

7,358,660 

331,629 

1.02 

.40 

-0- 

6.74 

2,200,529 

1,595,830 

1957 

7,293,565 

333,200 

.91 

.40 

.8875 

6.77 

3,043,996 

2,404,736 


NOTE A — Net sales have been adjusted for comparative purposes in accordance with Note E of the consolidated financial statements. 

NOTE B — Computed on the number of shares outstanding at the close of the respective years after giving retroactive effect to a 
two-for-one stock split in 1948 and a three-for-one stock split in 1951. The amount per share for 1957, is after deducting 
amount of dividends paid on Preferred Stock. 

NOTE C — The net income per share of Common Stock would have been $.78 if all Preferred Stock had been converted to Common Shares. 


AUDITORS’ REPORT 

Board of Directors, 

The American MonoRail Company, 

Cleveland, Ohio. 

We have examined the consolidated financial state¬ 
ments of The American MonoRail Company and 
subsidiaries for the year ended October 31, 1957. Our 
examination was made in accordance with generally 
accepted auditing standards, and accordingly included 
such tests of the accounting records and such other 
auditing procedures as we considered necessary in 
the circumstances. 

In our opinion, the accompanying consolidated balance 


sheet and statements of consolidated income and 
shareholders’ equity present fairly the consolidated 
financial position of The American MonoRail Com¬ 
pany and subsidiaries at October 31, 1957, and the 
results of their operations for the year then ended, 
in conformity with generally accepted accounting 
principles applied on a basis consistent with that of 
the preceding year. 

ERNST & ERNST 

Certified Public Accountants 

Cleveland, Ohio 
December 5, 1957 
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PLATING AUTO BUMPERS 



The market for American MonoRail equipment 
offers ever expanding application. For example, 
within the past six months a complex, inter¬ 
locking, heavy-duty crane system was installed 
in one of the largest lumbering operations for 
reduction of costs and to increase storage 
capacity. This is the first installation of its kind 
in the lumber industry. 

With the Landahl Conveyor now a division of 
the Company, this extends our market still 
further to cover new fields such as the process¬ 
ing of poultry, finishing of boats, furniture and 
a wide variety of metal components. Landahl 
Conveyors have been installed for both over¬ 
head and tow-type continuous movement 
of materials. 


OFFICE PANELS 


Carrier for 
double bridge 
crane 


SPRAYING ALUMINUM BOATS 



































TRAIN SERVES TWO MILLS 


CLEANING TEXTILE MACHINES 










'll 

. ( Single and double 
w bridge designs 


Rugged switch 
construction 


Industry-wise our normal market includes 
Aircraft, Automotive, Ceramics, Concrete 
Products, Food, Foundry, Glass, Laundry, 
Metal Working, Paper, Rubber, Ship Building, 
Tannery, Textile and Wire Products. 


Defense-wise American MonoRail systems 
facilitate the production and maintenance of 
all types of military aircraft, missiles, jet en¬ 
gines and tanks, and has wide application within 
the classified production of nuclear weapons. 


Material handling represents a large portion 
of all manufacturing costs. As costs of labor 
increase, industrial management is required 
to mechanize its material handling for effi¬ 
ciency and economies. The prime objective of 
The American MonoRail Company is to serve 
this expanding market. 


Automatic 
dispatch carrier 


AUTOMATIC 

DELIVERY 
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